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N 
umerous parties intervening in Rocky Mountain Power’s 
(RMP) rate filing made in January 2011, are seeking a sub-
stantial reduction in the record $232.4 million sought by the 
power company.    

 In testimony filed May 26, 2011, intervenors including the Division 
of Public Utilities (DPU), Office of Consumer Services, (OCA), Utah As-
sociation of Energy Users, Utah Industrial Energy Consumers (UIEC), 
Western Resource Advocates (WRA), and others, voiced concern over 
the key costs that RMP has identified as the drivers for the steep rate 
increase: 
 1.  Capital improvement 
 2.  Net power costs  
 3.  Load growth 
 4.  Increases in coal costs 
 5.  Reduction in wholesales sales revenue 
 
 RMP is also seeking a 10.5% Return on Equity (ROE), and re-
ceived approval by the PSC to use a future test year encompassing pro-
jected costs between July 1, 2011, through June 30, 2012. 
 Intervenors addressed several issues, the key areas including net 
power costs, prudence of capital investment and environmental compli-
ance, hedging strategies, hydro costs, Renewable Energy Credits 
(RECs) and ROE. 

 UAE issues reflect adjustments to interjurisdictional allocation, 
Klamath Dam costs, RECs, environmental capital investment, wage and 
benefits, natural gas hedging, and others.  DPU witness Brenda Salter 
sponsors $125 million in adjustments, with recommended reductions in 
ROE, based on a 10% return, net power costs, and other auditing adjust-
ments.  The OCS recommends a $40.2 million revenue adjustment, in-
cluding corrections for tax errors, plant additions and retirements, 
Klamath Dam costs, RECs, payroll costs, and other employee costs. 
 UIEC filed testimony that recommends a $70 million revenue  
                  (Continued on  Page 2) 
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UAE has the most aggressive revenue rate adjustment sponsored by 
witness Kevin Higgins, with $95 million removed from the rate effective 
period, and $46.2 million from deferrals for an earlier period, which 
would reduce RMP’s revenue requirement by $141 million.  
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T 
he U.S. Department of Interior (DOI) 
is seeking developers for a series of 
low-impact hydropower projects to 
be built at a federal water project in 
central Utah.  

 In mid-May, the DOI released a request for 
proposals seeking developers for a run-of-river 
project at the Spanish Fork Flow Control Struc-
ture, which is part of the Central Utah Project.  
 The Central Utah Project is a federal water 
project that distributes a portion of Utah's share 
of the Colorado River for agricultural, industrial 
and municipal use along the Wasatch Front.  
 The Spanish Fork site, eight miles south-
east of the town Spanish Fork, was identified as 
one of the top 15 potential hydropower sites in 
the West by the Bureau of Reclamation in an as-
sessment of hydropower potential at its existing 
facilities.  
 The assessment was done as part of the 
Memorandum of Understanding for Hydropower 
signed in March 2010 by the DOI, the U.S. De-
partment of Energy, and the U.S. Army Corps of 
Engineers.  
 In an announcement of the RFP, Anne 
Castle, Interior Assistant Secretary of the Interior 
for Water and Science, said "adding hydropower 
capability at existing facilities is a cost-effective 
and environmentally sustainable way to build our 
clean energy portfolio, create local jobs and 
stimulate the economy. We can increase our re-
newable hydropower output without building any 
new dams."  
 The DOI indicated in 2004 in its 
"Bonneville Unit Defined Plan Report" its intention 
to develop hydropower and to have that power 
managed and marketed by the federal govern-
ment, but after private entities expressed a desire 
to build and operate hydropower resources at the 
Central Utah Project, Interior decided to entertain 
the idea, and thus came the May 11 RFP.  
 However, Western Area Power Admini-
stration will have first opportunity to purchase 
and/or market the power that would be generated  
         (Continued on  Page 2) 

(Continued from Page 1) 

requirement adjustment, with major reductions 
in net power costs, as well as a recommenda-
tion for an alternative ratemaking concept for 
RMP as a transmission provider.  UIEC wit-
ness Peseau recommends that the PSC alter 
the cost allocation for transmission that also 
serves wholesale customers, so that retail cus-
tomers aren’t totally bearing the cost of the 
Gateway Energy Project. 
 US Magnesium witness Roger Swenson 
recommends a $60.8 million revenue adjust-
ment based on sales of renewable energy for 
longer periods than currently done by RMP. 

  
 WRA witness Nancy Kelly believes that 
the cumulative effect of EPA’s regulations on 
air quality and water, as well as the economics 
of the coal market, will make PacifiCorp’s coal-
fired generation increasingly expensive and 
will undermine the utility’s economic viability.  
Kelly suggests that early retirement of some of 
the units may be a better option than investing 
so heavily in pollution control. 
 The Sierra Club also addresses con-
cerns about resource planning and contends 
that PacifiCorp did not sufficiently address im-
pending environmental costs facing the com-
pany in the 2011 Integrated Resource Plan.   
 The need for additional staffing as 
skilled workers are retiring is addressed by the 
International Brotherhood of Electrical Work-
ers .  Witness Gary Cox states in his testimony 
that the lack of hiring and training staff by the 
utility has led to excessive contracting for work 
that could be done better and more economi-
cally by internal staff at PacifiCorp. 
 The utility, as well as intervening par-
ties, will file rebuttal testimony on June 30th.  
Revenue requirement hearings before the 
Utah PSC begin July 27th. 

Feds Seek Developers 
for Utah Hydro Projects 

A key issue in the rate case is the significant 
cost of RMP’s efforts to comply with EPA 
environmental regulations on coal plants.  The 
utility is seeking to recover $800 million in 
pollution control projects.  Testimony from the 
WRA and the Sierra Club specifically address 
the utility’s resource planning. 
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producers and other shippers. 
 “We find that any potential adverse effects 
of the ML104 Extension Project are outweighed 
by the benefits it offers," FERC said. "The ML104 
Extension Project will allow producers to shift 
their primary receipt points from declining coal-
bed methane production in the Ferron, Utah area 
east to the Fidlar area to access new supplies in 
the Uintah Basin." 

 Without the construction of this project, it 
appears likely that a number of the ML104 Exten-
sion Project shippers would not have renewed 
their existing contracts," FERC said. 
 In its May 4 order issuing a certificate for 
the project, FERC also approved Questar's re-
quest to initially use its system rates for the incre-
mental capacity, and its request for a predetermi-
nation from the commission that the company 
may roll the project costs into its existing rates in 
its next Natural Gas Act Section 4 rate case. 
 Questar projected total revenue for the first 
three years of operation to be $27,254,588 and 
the total cost of service in this period to be 
$23,470,149. 
 "Based on these projections, we would ex-
pect that if the costs and revenues associated 
with the project were rolled in with system costs 
in a Section 4 rate case, existing customers 
would benefit from resultant rates lower than they 
would be otherwise," FERC said. 
 FERC required Questar to execute service 
agreements that match the levels and terms of 
service reflected in precedent agreements that 
supported its proposal. The commission also at-
tached environmental conditions to the certificate. 
 In its November 2010 application, Questar 
estimated the total cost of the ML 104 extension 
to be $46.1 million. The company asked FERC to 
issue an order by May 2011 so the project could 
enter service by Nov. 1, 2011. 
 Questar will build 24.6 miles of 24-inch 
pipeline and related facilities. The project will ex-
tend the existing ML 104 mainline from its east-
ern terminus at the Green River Block Valve 
          (Continued on Page 4) 

(Continued from Page 2) 

at the Spanish Fork site under a lease of 
power privilege.  

 Murray added that he does not foresee 
any problems with fish populations or other en-
vironmental issues, but the DOI will require an 
environmental assessment before approving 
any project.  
 Developers will need to acquire or build 
any supporting transmission for the project, 
and under the arrangement, the developer will 
finance the project and sell the power, and will 
lease the site from the federal government.  
 Proposals are due October 14. After the 
DOI selects a developer, the developer will 
have five years to start construction, although 
construction could start within a year. Murray 
estimates it could be up and running by 2015.  
 Two other sites several miles upstream 
in Spanish Fork Canyon could generate even 
more power -- up to 40-50 MW apiece. 
 The Upper Diamond Fork tunnel and the 
Sixth Water shaft and flow-control structure 
were also named by Reclamation in its assess-
ment of top potential hydropower resources. 
Interior has not issued an RFP for those pro-
jects yet, but likely will, Murray said.  

 

F 
ERC issued an order allowing 
Questar Pipeline Co. to build an 
extension of its natural gas pipe-
line system in Utah, saying the 
$46.1 million project will benefit 

FERC Authorizes 
Extension of Questar 
Pipeline 

 

In its RFP, the DOI is looking for a developer to 
build a run-of-river generator with about 8 MW 
of capacity, Central Utah Project program 
director Reed Murray said. While the generator 
"may not be contained within the pipe, water 
flowing in the pipe could be captured [by the 
generator] before being emptied back into the 
river," he said.  

FERC said renegotiated and new long-term 
transportation service agreements for 90% of 
the incremental capacity demonstrated market 
demand for the project. " 

http://www.snl.com/InteractiveX/article.aspx?ID=12028842
http://www.snl.com/InteractiveX/snapshot.aspx?ID=4057163
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to the Fidlar Compressor Station. Questar said 
the project will create about 160,000 Dth/d of 
incremental capacity.  
 After an open season in March 2010, 
Questar negotiated firm transportation service 
agreements with five parties that amount to 
144,000 Dth/d of transportation capacity. The 
five customers are Questar Energy Trading, 
Questar Gas Co., Anadarko Energy Services 
Co., EOG Resources Inc. and El Paso Market-
ing LP. 
 Questar's 151-mile ML 104 mainline is 
part of its southern system stretching from 
western Colorado through central Utah to mar-
kets along the Wasatch Front, principally the 
Salt Lake City metropolitan area.  

T 
rading in the California carbon mar-
kets has slowed to a crawl with prices 
holding flat amid continued uncer-
tainty regarding the startup of the 

California’s proposed cap-and-trade market. 
 Carbon allowances for December 2012 
delivery were pegged last in a bid-and-offer 
spread of $13.75 to $14.25 as of May 17, 
steady to levels seen at the beginning of May. 
 In the offsets market, prices for California 
Climate Reserve Tonnes were assessed last in 
a bid-and-offer range from $7.50 to $8.50 as of 
May 17, also unmoved from levels seen earlier 
in the month.   

UAE Staff: 
 

Scott Gutting 

sgutting@energystrat.com 

Gary Dodge 

gdodge@hjdlaw.com 

Kelly Francone  

kfrancone@energystrat.com 

 The credits, which are approved by the 
California Air Resources Board, or CARB, are 
sourced from forestry management, urban for-
estry, dairy methane digesters and existing 
ozone-depleting substances in the U.S.  
 Overall, carbon markets in California re-
main sluggish amid fears that a court ruling in 
California could potentially delay the state's 
launch of a cap-and-trade market, slated to be-
gin Jan. 1, 2012.  
 In mid-March, in a lawsuit filed by com-
munity and environmental groups and several 
individuals in June 2009, a California Superior 
Court judge said CARB failed to properly con-
sider alternatives to its plan to launch a cap-
and-trade system. 

 In his ruling, Goldsmith issued a written 
order blocking CARB from implementing its 
greenhouse gas regulations, including a carbon 
emissions cap-and-trade program, until the 
board amends the environmental impact review 
of its plans for addressing climate change to 
correct the deficiencies identified by the court.  
 The court will retain jurisdiction over 
CARB's proceedings on the matter until the 
court has determined the board has complied 
with the California Environmental Quality Act. 
 CARB officials will continue to work in 
the background on developing the specifics of 
the cap-and-trade program in anticipation of the 
market starting on time, market sources said. 
 While CARB has yet to finalize many im-
portant details of the program, including how 
allowances will be allocated to electric utilities, 
market sources have said one of the greatest 
issues with the system is the offset cancellation 
provision.  
 A lack of clarity regarding the provision, 
which would make the holder of an offset ac-
countable if the credit is invalidated by CARB, 
has left buyers sitting on the sidelines. 

 

California regulators failed to comply with 
statutory requirements of A.B. 32 and the 
California Environmental Quality Act when they 
adopted the state's scoping plan, the blueprint 
for cutting pollution to 1990 levels by 2020, 
Superior Court of California, County of San 
Francisco Judge Ernest Goldsmith said. 

Cal i forn ia  Carbon 
Markets Stall Due to 
Uncertainty 

 

http://www.snl.com/InteractiveX/snapshot.aspx?ID=4057140
http://www.snl.com/InteractiveX/snapshot.aspx?ID=4113342
http://www.snl.com/InteractiveX/snapshot.aspx?ID=4113342
http://www.snl.com/InteractiveX/snapshot.aspx?ID=4075407
http://www.snl.com/InteractiveX/snapshot.aspx?ID=4114343
http://www.snl.com/InteractiveX/snapshot.aspx?ID=4114343
http://www.snl.com/InteractiveX/article.aspx?ID=12522285
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California utilities eventually revert to this region.  
 Dragoon's presentation to the Power Com-
mittee labeled California the "wild card" in future 
Northwest wind development.  
 The state's new 33-percent-by-2020 RPS 
allows utilities to meet 10 percent with unbundled 
renewable energy credits (existing out-of-state 
contracts are grandfathered). That translates to 
945 aMW by 2025, or nearly 3,000 MW of wind 
capacity.  
 That figure assumes all those unbundled 
RECs originate from Northwest wind, which Dra-
goon called "not particularly likely. It could come 
from anywhere," and has no specific energy-
delivery requirements. "The Northwest is not nec-
essarily particularly of interest [to California utili-
ties] except to the extent Northwest resources 
might be least-cost," said Dragoon, calling 3,000 
MW "sort of an upper limit to us."  

N 
V Energy is asking for regulatory 
approval to construct 537 miles of 
transmission lines for developers 
who want to sell Nevada renew-
able power to utilities in California 

and other Southwestern states.  
 The proposal may be bolstered by state 
legislation, and appears to reflect interests that 
Sen. Majority Leader Harry Reid (D-Nev.) has ex-
pressed.  
 However, Eric Witkoski, chief of the Ne-
vada attorney general's Bureau of Consumer 
Protection, said he is concerned the project could 
result in higher rates for NV Energy customers.  
 NV Energy subsidiaries Nevada Power 
and Sierra Pacific Power on May 6 filed an appli-
cation with the Public Utilities Commission of Ne-
vada for approval to develop the Renewable 
Transmission Initiative.  
 NV Energy based the proposal on findings 
in Nevada's Renewable Energy Transmission Ac-
cess Advisory Committee study, which was com-
pleted in July 2009.  
        (Continued on  Page 6) 

A 
n additional 5,000 MW to 10,000 
MW of new wind capacity in the 
Northwest could be developed for 
regional and California state renew-

ables portfolio standards through 2025, ac-
cording to a new estimate from the Northwest 
Power and Conservation Council.  
 Council senior resource analyst Ken 
Dragoon forecasts the ultimate new-wind 
amount as "somewhere in between, probably 
closer to 5[000] than 10[000]."  
 He told the Council's Power Committee 
May 5, it would mean "considerably more wind 
than we have today." By year's end, Northwest 
wind capacity will likely approach 6,000 MW, of 
which roughly one-third is earmarked for Cali-
fornia.  
 The Council's analysis looks at existing 
renewables standards in Washington, Oregon 
and Montana, as well as California.  

 Wind-power acquisitions to date for 
those standards tally 551 aMW in Washington, 
418 aMW in Oregon and 54 aMW in Montana, 
totaling 1,023 aMW. Non-wind acquisitions so 
far amount to 132 aMW.  
 By this calculation, the three states 
combined need 1,887 aMW of additional re-
newables to satisfy 2025 RPS benchmarks. 
Based on roughly 30-percent capacity factors 
for wind, this leads to a need for 5,000 -- 6,000 
MW of additional Northwest wind, according to 
the analysis.  
 Dragoon assumes 15 percent of qualify-
ing regional RPS resources are non-wind.  
This analysis also assumes Northwest utility 
wind renewable energy credits sold to  

 

Northwest Could See 
5,000-10,000 MW of New 
Wind Development 

Nevada Utility Seeks 
Permission to Build 
Renewable Transmission 

Total estimated renewables requirements for 
Washington and Oregon by 2025 are virtually 
identical: 1,456 aMW in Oregon and 1,454 
aMW in Washington. Montana's mandate is 
127 aMW, for a collective regionwide total of 
3,037 aMW.  
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 The RTI would deliver green power 
from areas of northern and west-central Ne-
vada to markets in the Southwestern states. 
The U.S. BLM controls most of the area pro-
posed for the 230-KV, 345-KV and 500-KV 
transmission lines.  
 NV Energy's utilities intend to oversee 
a planning process and to allow renewable-
energy companies to request transmission-
capacity rights.  
 NV Energy spokesman Mark Severts 
said that the company proposed the Renew-
able Transmission Initiative "to advance the 
renewable economic development opportuni-
ties" of Nevada and to help implement policies 
enacted by the Legislature in 2009 -- which 
call for increased development of renewable 
power in Nevada and for opening pathways to 
export that energy to markets in the western 
United States.  
 The Bureau of Consumer Protection 
appears poised to challenge the project.  Bu-
reau Chief Witkoski referred to NV Energy's 
joint development of the One Nevada Line 
(ON Line) with LS Power Group. The bureau 
said the ON Line was primarily designed to 
promote renewable-energy development in 
eastern Nevada.  
 “With the 250-mile ON Line transmis-
sion line already under construction, [NV En-
ergy] should be able to use that to meet their 
renewable requirements up to 2025," Witkoski 
said. "Thus, additional transmission is not 
needed," Witkoski continued. "If renewable 
developers want transmission to export 
power, they need to pay for the costs of the 
transmission."  
 Senator Reid expressed interest in re-
gional renewable-energy transmission sys-
tems in an April 12 letter to the PUCN.   
 The commission told Reid that it has 
not taken a position on forming a partnership 
with other Western states to develop a coop-
erative regulatory framework that could maxi-
mize development of Nevada's renewable en-
ergy and related transmission. 
  

 

Rocky Mt. 
Index Prices 

May 2011 Apr 2011 May 
2010 

Questar Pipeline $3.945 $3.925 $3.56 

Kern River  $3.99 $3.98 $3.72 

Northwest 
Pipeline 

$3.99 $3.97 $3.72 

NYMEX Futures 
Settlement 

$4.377 $4.24 $4.271 
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 NV Energy is asking the commission to 
approve the development under the Utility 
Environmental Improvement Act.  
 While the application does not ask for 
customers to pay for the new transmission lines, NV 
Energy could ask later for rate increases to pay for 
the transmission system, Witkoski said. The 
company did not estimate the cost of the 
renewables transmission system in its filing.  
 The transmission lines would run through 
areas rich in solar and geothermal energy. The 
application identifies two major parts of the 
Renewable Transmission Initiative.  
 Legislators are considering SB 488, which 
would establish a regulatory framework for the 
transmission initiative. The Senate approved the bill 
21-0 on April 22, and the bill was referred to the 
Assembly Commerce and Labor Committee.  
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 On the demand side, the agency expects 
total gas consumption to grow by 0.5% to 66.5 Bcf/
d in 2011. Forecast industrial consumption rises 
1.9% to 18.4 Bcf/d in 2011 and electric power con-
sumption rises 0.4% to 20.3 Bcf/d. 
 In 2012, projected total consumption in-
creases by 0.7% to 67.0 Bcf/d as growth continues 
in the industrial and electric power sectors at 1.4% 
and 2.6%, respectively. However, residential and 
commercial consumption each decline by 1.6% in 
2012, stemming from a forecast 2.2% reduction in 
natural gas-weighted heating degree-days. 
 Marketed gas production, which has been 
growing steadily since 2005 primarily because of 
the boom in horizontal drilling in unconventional 
shale formations, will average 1.4 Bcf/d, or 2.3%, 
higher in 2011 compared with last year. 
 The EIA said production fell by 1.1 Bcf/d 
month-on-month in February, but this drop can 
largely be attributed to temporary factors including 
seasonal maintenance in the Gulf of Mexico and 
colder-than-normal weather in Texas, New Mexico, 
Oklahoma, and Wyoming, which caused freeze-
offs, which forced temporary shut downs to Lower 
48 onshore production. Freeze-offs occur when 
water vapor in the gas stream freezes, blocking the 
flow of gas. 
 EIA expects production will recover from 
February levels but begin modest month-to-month 
declines that could continue through the year be-
cause of reductions in the number of active natural 
gas drilling rigs. The number of rigs drilling for gas 
has fallen from 973 in April 2010 to 882 as of April 
29 as more rigs are being directed toward oil in-
stead of gas largely because of the large price dis-
parity between the two fuels on an energy-
equivalent basis.  
 On April 21, the number of active oil-
directed rigs exceeded the number of gas-directed 
rigs for the first time since April 28, 1995. 
 The EIA said the decline in gas drilling this 
year and a forecast increase in consumption next 
year will mean higher gas prices and a turnabout in 
drilling activity during 2012. The agency expects 
total marketed production to increase by 0.6 Bcf/d, 
or 0.9%, to 63.8 Bcf/d in 2012. 
 US. imports of LNG are expected to average 
0.9 Bcf/d in 2011, down 21% from 1.2 Bcf/d in 
2010 as growing domestic gas production contin-
ues to reduce reliance on imports.  

A 
n expected decline in natural 
gas production in the United 
States will contribute to a tighter 
domestic market and an aver-
age Henry Hub price of about 

$4.65/MMBtu in 2012, the U.S. Energy Infor-
mation Administration said May 10 in its 
monthly "Short-Term Energy Outlook." 
 The Henry Hub spot gas price aver-
aged $4.25/MMBtu in April, 28 cents higher 
than the March average and 25 cents higher 
than forecast in last month's outlook. 
 Henry Hub should average $4.24/
MMBtu in 2011, a decline of 15 cents from 
the 2010 average, the outlook says. 

 Looking at storage, "Cold tempera-
tures and production freeze-offs in January 
and February contributed to relatively large 
draws on inventories early in the year" and 
the market ended April with total storage at 
about 1.8 trillion cubic feet, about 11%, or 
230 Bcf, below last year's level in late April. 
 Though stocks could remain lower 
than last year, EIA expects inventories will 
remain robust overall given higher forecast 
production throughout the 2011 injection sea-
son. 
 Working gas inventories will build 
strongly during the summer and approach re-
cord-high levels in the second half of 2011, 
nearing 3.9 Tcf by the end of October, 
"because of high production levels and a mild 
summer relative to last year," the EIA said. 

NATIONAL NEWS 

"The decline in drilling activity this year and 
forecast increase in consumption next year 
contribute to higher natural gas prices next 
year and a turnabout in drilling activity during 
2012," the agency said. 

Natural Gas Prices 
Expected to Rise in 
2012 

http://www.snl.com/InteractiveX/doc.aspx?ID=12746003
http://www.snl.com/InteractiveX/doc.aspx?ID=12609229
http://www.snl.com/InteractiveX/article.aspx?ID=12723071
http://www.snl.com/InteractiveX/article.aspx?ID=12699666
http://www.snl.com/InteractiveX/article.aspx?ID=12732081
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 "Despite a dearth in spending during and 
prior to the 1990s, the last decade has seen a 
steady and significant increase in transmission in-
vestment as reliability needs are getting addressed 
and aging facilities are being upgraded or re-
placed," the report said. Investor-owned utilities, 
including transmission utilities, have quadrupled 
their investment levels in transmission, from about 
$2 billion a year in the 1990s to $8 billion or $9 bil-
lion at the end of the last decade. 
 Investor-owned utilities account for 68% to 
69% of U.S. transmission investment, Pfeifenber-
ger and Hou said. Cooperatives and municipal utili-
ties and state and federal power agencies account 
for just more than  30%. Using FERC Form 1 data 
from the past 10 years, Brattle said it found that 
70% of the transmission investment in the U.S. 
was associated with the Eastern Interconnection. 
The Western Interconnection received 25% of 
overall spending, and the remaining 5% was spent 
in Texas. 

A 
 bipartisan group of congressmen on 
May 11 introduced new energy legis-
lation that would speed up offshore 
oil and gas development to increase 
federal revenue that can be spent on 

clean coal, nukes and natural gas vehicles. 
 Members of the House Energy Working 
Group hailed the Infrastructure Jobs and Energy 
Independence Act, or H.R. 1861, as a comprehen-
sive solution to “secure the nation's energy future 
and rebuild its infrastructure without raising taxes  
           (Continued on  Page 9) 

U 
.S. transmission investment 
will likely range between $12 
billion and $16 billion annually 
through 2030, the Brattle 
Group said in a report released 

May 11. 
 That level of spending would sustain 
150,000 to 200,000 full-time jobs per year 
and stimulate $30 billion to $40 billion of eco-
nomic activity annually, said the study's au-
thors, Brattle Group principal Johannes 
Pfeifenberger and associate Delphine Hou. 
Canadian investment will likely average C$5 
billion per year in the same 20-year time pe-
riod, supporting 20,000 to 50,000 jobs a year. 
 Report sponsor the Working Group for 
Investment in Reliable and Economic Electric 
Systems, or WIRES, said the report bolsters 
its primary argument: "Transmission is the 
'great enabler' of competition and new tech-
nologies, and, by integrating generation and 
load, it creates wealth and enhances produc-
tivity." WIRES said it worries that the cyclic 
nature of infrastructure investment and wob-
bly public policy support — "not to mention 
unnecessarily complex, duplicative, and ex-
pensive regulatory procedures that pre-date 
the emergence of regional bulk power mar-
kets" — will mean a return to uncertainty for 
transmission investors. 
 “Strengthening the transmission grid 
will also address major reliability issues, re-
duce production costs, enhance competition 
for customers in wholesale power markets, 
contribute to fuel diversity, and help reduce 
wholesale power prices," said WIRES Presi-
dent Jolly Hayden, who also serves as vice 
president of transmission development at 
NextEra Energy Resources LLC.  
 "Brattle's analysis should give policy 
makers confidence that the benefits will ex-
ceed the costs." 

Federal Energy Bill 
Ta c k l e s  R e s o u r c e 
Development 

Every $1 billion spent on transmission projects 
supports 13,000 jobs, the researchers said. 
"Assuming current barriers to planning, permitting, 
and cost recovery of regional transmission projects 
can be overcome," the expected level of 
transmission investment in the U.S. over the next 
20 years will total $240 billion to $320 billion, they 
said. 

US Transmission Build 
Out Could Exceed $12 
Billion by 2030 

 

http://www.snl.com/InteractiveX/doc.aspx?ID=12761802
http://www.snl.com/InteractiveX/doc.aspx?ID=12761802
http://www.snl.com/InteractiveX/doc.aspx?ID=12754519
http://www.snl.com/InteractiveX/snapshot.aspx?ID=4060103
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EPA Delays Finalizing 
'Boiler MACT' Rule 

  
 
 
 

A 
mid industry complaints that the U.S. 
Environmental Protection Agency is 
moving too quickly on too many air 
rules, the agency said it will seek ad-
ditional public input on its air toxics 

rule for boilers. 
 The EPA announced May 16 that it is seek-
ing additional public comment and gathering more 
information through July 15 on the final standards 
for boilers and certain solid waste incinerators, 
known as "Boiler MACT," for maximum achievable 
control technology, that were issued in February. 
"Input through the public comment process already 
resulted in dramatic cuts in the cost of implementa-
tion, while maintaining maximum public health 
benefits, under the rule announced in February," 
the agency said in a news release. 
 Under the February standards, many exist-
ing larger biomass boilers would no longer have to 
install scrubbers to control mercury and other emis-
sions because data shows that such facilities' 
emissions are negligible, according to one EPA of-
ficial. Inexpensive and more effective controls for 
particulate matter, such as fabric filters, may be in-
stalled instead. 
 As part of the reconsideration process, EPA 
plans to issue a stay postponing the effective date 
of the standards for major source boilers and com-
mercial and industrial solid waste incinerators.  
 In a move welcomed by many in the U.S. 
manufacturing and energy sectors, President  
Obama ordered a full review of all federal regula-
tions to make sure they are not stifling economic 
growth and American competitiveness. The presi-
dent issued the executive order calling for a gov-
ernment-wide review of rules already on the books. 
 Following the April 2010 proposals, the EPA 
received more than 4,800 comments from busi-
nesses and communities, including a significant 
amount of information that industry had not pro-
vided prior to the proposals. The agency is recon-
sidering the standards "because the public did not 
have sufficient opportunity to comment on these 
changes, and, as a result, further public review and 
feedback is needed," the EPA said. 

(Continued from Page 8) 

 
or increasing debt.” The energy working 
group is a bipartisan panel formed in March, 
led by Reps. Tim Murphy, R-Pa., Tim Walz, D
-Minn., Bill Shuster, R-Pa., and Jim Costa, D-
Calif. The group said it has been meeting 
without outside influence to form what it 
called a "common-sense national energy 
strategy." 
 Funding for a wide-range of programs 
specified in the legislation would come from 
trillions of dollars in new federal revenues ex-
pected to be generated from increased off-
shore oil and gas production.  
 "The legislation dedicates the $2.2 
[trillion] to $3.7 trillion in new federal revenues 
from offshore energy production to create 
jobs, cut the deficit, invest in clean coal and 
nuclear technology, clean up our environ-
ment, increase renewable and alternative en-
ergy sources, and rebuild our crumbling high-
ways and bridges," according to a release 
from the group.  

  
 Specifically, the bill would approve the 
2010-2015 OCS Oil and Gas Leasing Pro-
gram, expand offshore safety standards, then 
expedite lease sales.  
 Revenue generated from the offshore 
development would be routed to a variety of 
funds: 20% for infrastructure renewal; 15% 
toward renewable energy and energy effi-
ciency projects; 8% allocated to clean coal 
technology deployment; 4% for environmental 
restoration; 3% on conservation efforts; 5% 
for carbon free technology deployment and 
nuclear energy; 3% for clean water and 
wastewater infrastructure; and 2% for the Low 
Income Home Energy Assistance Program. 
 Producing states would receive 30% of 
revenue, and the federal treasury would see 
10% to pay down debt. 

"The only bipartisan plan introduced in the 
House, it will create 1.2 million new jobs 
annually and $8 trillion in economic output 
without raising taxes." 

http://www.snl.com/InteractiveX/article.aspx?ID=12389406
http://www.snl.com/InteractiveX/article.aspx?ID=12216532
http://www.snl.com/InteractiveX/doc.aspx?ID=12761790
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Western Electricity Market Prices 

 
The UAE Monthly Energy Update is provided as an information service to the members of UAE.  UAE is a non-profit trade association consisting of large energy consumers.  The 
purpose of UAE is to keep members informed about issues which affect energy costs and supplies.  Members of UAE share the costs of representing business interests at the 
Utah Public Service Commission in regulatory matters, as well as represent business in energy issues at the legislature.  For information on joining UAE,  please contact:: 
Kelly Francone at: 801.355.4374  or  kfrancone@energystrat.com 
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